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Vorwort

Interdisziplindre Forschung steht seit JahrzehimeMittelpunkt universitarer Arbeit. Fragen

zur Globalisierung, sozialen Verantwortung und eseallschaftlichen Zukunftsperspektiven
werden je nach Perspektive unterschiedlich beamdétvarnd lassen sich daher nicht in
einzelne wissenschaftliche Disziplinen eingrenizn.globalen Herausforderungen haben im
21. Jahrhundert keinesfalls abgenommen, ganz inei&ed) Die Analyse 6kologischer und

weltwirtschaftlicher Zusammenhange sowie die Untelnsing sozialer Ungleichheit und die
Bekdampfung von Armut und Kriegen - um nur einigenemnen - sind Aufgaben, denen sich
die Gesellschaft stellen und mit denen sich dies@fischaft verantwortungsvoll beschaftigen

muss.

Wissenschaftlerinnen sind aufgefordert, aktuellsetischaftsrelevante Themen gemeinsam
mit Politikerlnnen, Personen des o6ffentlichen Lebemnd Vertreterinnen von NGOs
interdisziplinar zu diskutieren sowie Losungsanséatzu erdrtern. Das Zentrum far

europaische Studien (ZeS) an der Universitat iktrdazu seinen Beitrag leisten.

Aus diesem Grund hat das ZeS die Studien- und gtatinngsreihe ,Kolloquium Zukunft —
Europa vor globalen Herausforderungen® ins Lebemifga, die jedes Sommersemester an
der Universitat Trier stattfindet. An acht aufeidan folgenden Abenden werden
Referentinnen aus Wissenschaft, Politik, Wirtschiail 6ffentlichem Leben eingeladen, um
mit Studierenden aller Fachbereiche und den Bimgerli der Stadt ihre
Forschungsergebnisse, Meinungen und Ansatze zwtgiskn. Welche Herausforderungen
erwarten uns? Wie kann die Zukunft gestaltet we?d&felche Losungsmaoglichkeiten kénnen
wir / missen wir formulieren? Welche Rolle kommtr&pa bei der Globalisierung zu? Dies
sind nur ein paar Fragen, welche die Referentinmerbeantworten versuchen. Bei der
Auswahl der Referentinnen und Themen ist das ZEStrdd#, zum einen mdglichst
unterschiedliche Positionen zu Wort kommen zu lassed zum anderen aktuelle Themen

und Entwicklungen aufzugreifen.

Diese vorliegenden Aufsatze zu internationalen fzrnaind Wirtschaftsbeziehungen geben
die Vortrage wieder, welche Prof. Dr. Norbert Waltaend Prof. Dr. André Gunder Frank
2003 und 2004 im Rahmen des Kolloquiums Zukunftafen haben. Wéahrend Norbert

Walter die Entwicklung der européischen Finanzbemigen skizziert und kommentiert,
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stellt André Gunder Frank seine Sicht der Weltwhtstsbeziehungen und der Rolle US-

amerikanischer Politik dar.

Die Herausgeberinnen danken den Referenten fir fdiendliche Uberlassung lhrer
Manuskripte und wollen mit der Vero6ffentlichung dérmeressenten des Kolloquiums die
Gelegenheit zur weiteren Diskussion der vorgetrageinsichten und Positionen geben. Die
Veranstaltungsreine ware ohne die finanzielle Usikzung der Heinrich-Boll-Stiftung
Rheinland-Pfalz und der Jenny-Marx-Gesellschaftpiitische Bildung e.V. nicht mdglich

gewesen.

Trier, im Herbst 2005

Andrea Hense / Christoph Lammers
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Die Zukunft der internationalen Finanzbeziehungen

Professor Dr. Norbert Walter
Vortrag am 10. Juli 2003 im Rahmen des Kolloquiduakunft:

Europa vor globalen Herausforderungen

Zur Person: Norbert Walter studierte Volkswirtsdblghre an der Johann Wolfgang Goethe
Universitat Frankfurt/Main. Anschlielend durchliefr verschiedene wissenschaftliche
Stationen, unter anderem als Assistent am Welwtigksinstitut in Kiel und als John J.
McCloy Distinguished Research Fellow am Americastitaute for Contemporary German
Studies an der Johns Hopkins University, Washingia€., USA. Seit 1990 ist er
Chefvolkswirt der Deutschen Bank Gruppe sowie 3elt 2000 Mitglied im Gremium der
.Sieben Weisen“ zur Regulierung der europaischenrtpdpiermarkte bei der EU-
Kommission, Brussel. Seine Arbeitsschwerpunkte :s\alkswirtschaft, Bankenwesen und

Ressourcendkonomik.

Wo fange ich bei diesem Thema an? Vielleicht amdremit einem Beispiel aus der Praxis
der Gestaltung der internationalen Finanzbeziehungef der europaischen Ebene gibt es
eine vom Europdaischen Rat, der Européaischen Konmnisshxd dem Europdaischen Parlament
ausgewahlte Gruppe von Sachverstéandigen (Intattitishal Monitoring Group, 1IMG)
deren Aufgabe es ist, zu analysieren, ob die Impfgation des Lamfalussy-Prozesses gelingt

und zur effektiven Integration des europaischemfzmarktes fuhrt.

Das Urteil Uber diese Frage unterscheidet sichgehnSichtweise und Rolle jener, die
unterschiedliche Anspriche und VerantwortlichkeitenBezug auf die Wertpapiermarkte
haben. Emittenten wollen preiswerte und sichere irgeshgen vorfinden, um Kapital
aufzunehmen; Anleger moéchten Transparenz und Seloutbervorteilung gesichert sehen;
Finanzinstitute wollen nicht von birokratischen $hriften behindert werden. Die Politik

will — auf welcher Ebene eigentlich? — die Aufsifiithiren, und die Parlamente, insbesondere
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das europaische Parlament, wollen ihre demokraiséfontrollrechte beim institutionellen

Ansatz gesichert sehen.

Warum fange ich damit an? Ich habe bei der Arlpedtar IIMG gelernt, dass wir auf unserem
Kontinent viel zu wenig Fachwissen in Fragen degRaion von Finanzmarkten besitzen.
Uberall — bei den Banken, bei den Boérsen, bei ddnarzministerien, in den
Aufsichtsbehdrden, bei den Emittenten, beim Verthauschutz fir Finanzdienstleistungen
und in den Parlamenten fehlen qualifizierte Kréifel finanzielle Mittel, ja Aufmerksamkeit
fur dieses Thema. Bei einem Vergleich der Lehrplamaeiner Studienzeit mit den heutigen
gibt es keine grof3en Unterschiede, obwohl sichFdagestellungen und die Anforderungen
dramatisch geandert und internationalisiert hab@eblieben ist der Schwerpunkt auf
Nationalékonomie und Geldpolitik und Geldtheorighingegen die Institutionenlehre — das
Erkennen und Verstehen des Zusammenwirkens von odkisohen Prinzipien und
gesetzlichen Regelungen — vernachlassigt bleibtssDdabei die Zusammenarbeit von
Rechtswissenschaft und Wirtschaftswissenschaft rgefo ist, wird beiderseitig zumeist
entschlossen ignoriert. An dieser Schnittstellet g% kaum Kompetenz und ebenso kaum
Studenten, die dort Wissen erwerben. Entsprechemidrf die Fachleute tberall dort, wo sie
heute gebraucht wirden. Wir — in einem der fortsitichsten Industrielander — sind wahrlich
ein Entwicklungsland hinsichtlich der Fachkompetema Bereich Entwicklung der
Finanzmarkte einschlieflich ihrer Aufsicht. Istvesstandlich, dass Wissenschaft, Forschung,

Wirtschaft und Politik dieses Feld so stiefmittrlbehandeln? Nein, keinesfalls.

Wenden wir den Blick in die nicht so ferne Vergamigeit, zur deutschen Wiedervereinigung.
Auf den ersten Blick scheint diese Erfahrung wenigit den internationalen
Finanzbeziehungen zu tun zu haben: Im Jahr 199@nrhale Blrger von Leipzig den
Westdeutschen klar gemacht, dass Ost und West musauigehoren und ein klug konzipiertes
Grundgesetz sorgte daftir, dass nicht in einer \bathagung Uber die deutsche Einheit
abgestimmt werden konnte. Nach dem Fall der Maugd& ziemlich schnell klar, dass es in
Ostdeutschland einen Finanzmarkt nicht gab, sondeur eine Art staatliche
Kapitalsammelstelle mit Durchleitung der Erspamisszu politisch opportunen
Finanzierungszwecken. Was macht man in einem sgoldRall, wenn man zwei so
unterschiedliche Landesteile vereinigt, in denenkleanzmarkt eines Teiles einen solchen

Zustand hat? Aus Westdeutschland wurden 7.000 Ban&ger aus Sparkassen, Volks- und
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Privatbanken nach Ostdeutschland geschickt, und lmioen diese in einer 10-jahrigen
Transformationszeit ein Banksystem aufgebaut, d#s Westdeutschland vergleichbare
Dienstleistungen erbringt. Im Grunde wurde hier seakaft mikrodkonomische

Patenschaftshilfe beim Aufbau eines Finanzsystestesgget.

Wurde diese Erfahrung in Universitat und Forschihgr internationale Finanzbeziehungen
rezipiert? Nein. An den Universitaten blieb und itleder makrotkonomische Fokus
dominant. In der Diskussion uber die Entwicklungernationaler Finanzbeziehungen wird
vor allem dber den IWF (Internationaler Wahrungsiorden Washingtoner Konsens und
natlrlich UOber die Weltbank gesprochen, und diessstituitionen werden als
Hauptverantwortliche fir Probleme der Finanzmartteklungen, vor allem in den a&rmeren
Teilen dieser Welt, angesehen. Das Gewicht undeistungskraft von IWF und Weltbank in
der Relation zu den von ihnen zu leistenden Aufgajehen oft vollig unter. In der Weltbank
sind ungeféahr 10.000 und im IWF sind etwa 2.600 8¢een beschéftigt. Angesicht der ihnen
zugesprochenen Aufgaben der Finanzmarktentwicklanginer Vielzahl von Landern, wie
Indonesien und China, und dem personellem Aufwandstdeutschland im Hinterkopf,
musste freilich allen klar sein, was diese Ingttutn in solchen Landern mit ihrer ,Mini-
Ausstattung® leisten kdnnen. Es ist schier unmdglidass diese Institutionen mit ihrer

derzeitigen Ressourcenausstattung diese Aufgaldéclinachhaltig erfillen kénnen.

In der heutigen institutionellen Konfiguration habeir fir viele Aufgaben im Rahmen der
internationalen Finanzbeziehungen keine angemess&ngvorten. Schlimmer noch — wir

unternehmen auch keine Anstrengungen, die nétigessdrircen aufzubauen.

Es qilt sich vor Augen zu halten, welchen Einsatz \West-Deutschen fur den Aufbau des
Finanzmarkts in Ost-Deutschland gebracht haben. dluch eine solch intensive Hilfe

konnen in relativ kurzer Zeit funktionsfahige Fizapsteme in sich entwickelnden Landern
oder Transformationslandern entstehen. Die Altéraast natrlich, dass man sich in Geduld
bt und den Zeithorizont dramatisch verlangert. lishe Ergebnisse konnen durch Hilfe zur
Selbsthilfe — durch Unterstutzung der Ausbildung Menschen vor Ort — in einem ca. zwei

Generationen dauernden Prozess auch erreicht werden
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Welche Kenntnisse muss man haben, was muss matehemns um einen Finanzsektor zu
etablieren, der sowohl national als auch auf deenEbinternationaler Zusammenarbeit
leistungsfahig sein soll? Was konnen die intermafi® Gemeinschaft und einzelne
Volkswirtschaften in der Zwischenzeit machen, wedar Prozess der organischen
Entwicklung reifer Finanzmarkte zwei Generationauett? Ist die richtige Antwort hierauf
sich - in der nicht gerade kurzen Zwischenzeit n vden internationalen Markten

abzuschotten?

Je tiefer man in dieses komplexe Thema einsteigstod mehr wird klar, dass in der
wissenschaftlichen wie auch politischen Diskussfirder makrookonomische Blickwinkel —
Wechselkurse, Zahlungsbilanz- und Finanzierungesald sowohl des Staates als auch des
Privatsektors dominiert. Auch Uber die Rolle uné Ausrichtung des IWF und der Weltbank
wird viel gesprochen. lhre Tatigkeiten haben siom Verlauf der letzten Jahre etwas
verandert: Die Trennscharfe zwischen kurzfristgnlungsbilanzorientierter Hilfe durch den
IWF (der urspringlichen Aufgabe des IWF) und stuodtientierter, eher infrastrukturell
ausgerichteter Analyse, Begleitung und Unterstigzdarch die Weltbank, wurde durch die
verschiedenen Programme, wie etwa die HIPC InigatHeavily Indebted Poor Country) des
IWF, die auf die Entschuldung sehr armer, hochversieter Lander abzielt, etwas verwischt.
Zu diesen Themen wird viel geforscht und ausgebildeotz dieser Studien gibt es
Uberraschend resistente Vorurteile Gber den IWF died Weltbank. Was fehlt ist eine
Auseinandersetzung mit und Forschung zu bzw. Adsbd in mikrookonomischen,
finanzwirtschaftlichen Themen. Das mikro6konomis¢hendament wie die Ausgestaltung
und das Zusammenspiel von Institutionen wird whitervernachlassigt, obwohl es schon

heute einen nicht zu Ubersehenden Bedarf an Fdtdnki@uf diesem Gebiet gibt.

Diese Ringvorlesung steht im Kontext Europas. WelRlolle hat nun aber Europa in diesem
Zusammenhang? Gibt es Uberhaupt sceionEuropa, das in Finanzmarktfragen sprechen
kann und auch will? Das hort sich fast wie eingagdiisternde Frage an, schlie3lich haben
wir jetzt doch seit vier Jahren den Euro, unseraggesame Wahrung. Damit ist offenkundig,

dass die teilnehmenden Lander in einem wesentli@amhverhalt bereit waren, Souveranitat
auf die europaische Ebene zu delegieren. Diesecligithing hatte Konsequenzen fir die

internationale Vertretung von monetaren Fragerdaufinternationalen Ebene haben missen,

von denen weit und breit keine Spur zu sehen ist.IEt-Zustand ist ein anderer. Wenn man
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beobachtet, wie sich Europa auf der internationdéattform darstellt, so hat man den
Eindruck, dass die Schaffung der EZB (Europaisceetralbank) an unserer Zersplittertheit
nicht sehr viel geandert hat. In den internatiomdlestitutionen — dem IWF, der Weltbank
und auch in Brissel — tritt Europa weiter eherfdalsammlung von Zwergen als eine in sich
geschlossene, selbstbewusste Entitat auf: Europaeisdavon entfernt, sich so darzustellen,

wie es seinem wirtschaftlichen und wissenschatic@ewicht entsprache.

Die EZB, als Zeichen der tiefen europaischen Iragn, existiert natirlich als Institution
und hat die Nachfolge der nationalen Notenbankerden Eurozone Ubernommen. Sie
emittiert die zweitwichtigste Wahrung der Welt fame Region mit dem zweitgrof3ten
Bondmarkt der Welt. Das schnelle Wachstum und déan@en so grof3en internationalen
Gewichts des Euroland-Bondmarkts ist den Franzaseverdanken. Sie pochten damals bei
der Einfuhrung des Euro als Buchwahrung auf dieorsige Euro-Umstellung auch der
Bestande aller gehandelten Wertpapiere. Nur so tkandie Markte schon frih wichtige
Benchmarkfunktionen fir die Bondmarkte entstehdig, sich in Folge schnell zu reifen
Méarkten entwickelten. Seither hat der Prozess anideEuro denominierten Bondmarkten
uberwaltigend grol3es Interesse internationalerstaven geweckt. Nicht zuletzt ist ein Grund
dafir, dass die Euro-Anleihen durch die Standaedisig, die Volumina pro Einzelemission
und mit US-Dollar Anleihen ubliche Ausstattung, hticmehr von den bedeutenden
internationalen Anlegern — wie der Hong Kong MongtAuthority oder der Monetary
Authority of Singapore oder grof3en Pensionsfondddn Vereinigten Staaten — gemieden
werden, wie das zuvor fir die nationalen, eurofésc Emissionen galt. Europa wurde somit
im Devisenmarkt, im Bondmarkt und in den dazugej@iri Derivatemarkten durch die
Etablierung der gemeinsamen Wahrung eine wirklictsthafte Konkurrenz zu den USA im
internationalen Finanzmarkt. Das gleiche kann neatel nicht tber die Entwicklung auf den
Aktienmarkten sagen: Zum einen sind die Aktienngrkiler Euro-Lander relativ
unterentwickelt, und zum anderen ist England, dasige Land in Europa, dass einen voll
entwickelten, groRen Aktienmarkt hat, nicht mit vder Partie beim Euro. Dies wird
voraussichtlich trotz des aufR3erordentlichen Engagésndes Premiers in England noch eine
Weile so bleiben, da die britischen Burger ihn highterstiutzen wollen. Hier zeigt sich die
Gefahr plebiszitarerer Demokratiemodelle — einealting, die wir Deutschen in der
Weimarer Republik schmerzhaft gemacht haben: Didagser des deutschen Grundgesetzes
aus der Weimarer Zeit haben zurecht gelernt, dasga@rscheinlich einer besonderen Reife
der Birger bedarf, bevor eine plebiszitare Demakratit gutem Erfolg etabliert werden
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kann. Die Wahrscheinlichkeit, dass es eine Zustingriei einem Euro-Referendum gébe, ist

S0 gering, dass Tony Blair und seine Regierundreiierendum nicht anberaumen werden.

Erst nach einer absoluten Erfolgsgeschichte de® Eund negativen Auswirkungen fir
GrolRbritannien weil Investitionen ihr Land wegenhéier Kosten — aufgrund des
Nichtbeitritts zur Eurozone — umgehen, werden digl&nder sich anders besinnen. Ein
Beitritt vor 2010 ist allerdings nicht realistisddoch wichtiger, als das Verhalten der Euro-
Zogerer zu beurteilen, ist es, Uber die Rolle Easom der internationalen Finanzordnung
nachzudenken. Mit dem Euro ist ein wichtiger Sthnach vorne im europaischen
Integrationsprozess gemacht: Europas Rolle vergrd@sh mit der gemeinsamen Wahrung
ebenso auf der Ebene der Finanzmarkte. Damit sitdlivhkeiten gegeben, ein wirklich
gleichwertiger Partner der USA zu werden. Die Stlgkeit dieses Prozesses mag allerdings
durch den nicht in Aussicht stehenden — aber pdggszh wichtigen — Beitritt
Grol3britanniens gedrosselt werden. Zu bedenken istd dies wirkt positiv: Die Eurozone
wird sich in diesem Jahrzehnt héchstwahrscheinticbh um eine Reihe von Landern aus
Mittel- und Osteuropa erweitern, die im nachstemr dger Europaischen Union beitreten. Die
Gemeinschaftswéahrung wird also hochstwahrscheimligich weitere Mitglieder an Gewicht
gewinnen. Doch muss die Erweiterung nach Mittetd @steuropa im richtigen Licht gesehen
werden: Fir die Finanzmarktanalyse stellt diesegkifderung keine grofRe Gewichts-
verschiebung dar, da die Beitrittslander nur 6% el@®paischen Sozialprodukts ausmachen
und im Bereich finanzmarktrelevanter Parameteraiermr ein Gewicht von 2-3% besitzen.
Damit ist diese Staatengruppe naturlich eine gtaiMibedeutende Gruppe, aber nach ihrem
Gewicht sind und bleiben sie auf absehbare Zeitligireuropaischen Finanzmarkte eher eine
Randerscheinung. Fur die Entwicklung dieser Lardegegen ist der Beitritt von groRRer
Bedeutung: Neben einer Verbesserung der Allokdfimhsion der Finanzmarkte kénnen sie
auch vermehrt von einer intensiveren Einbindundieneuropaische und auch internationale

Arbeitsteilung profitieren.

Mit dem Thema monetarer Integration ist auch eimes wichtigsten Themen fir
internationale Finanzmarkte eng verbunden: das ¥ékhrssystem. Europa hat sich — ohne
dass es wirklich vielen bewusst geworden ist — ier dFrage der internen
Wechselkursentwicklung eigentlich ganz von der seinftswissenschaftlichen Mainstream-

Position entfernt. Seit Mitte der 1970er Jahre giBgropa in Bezug auf sein
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Wechselkursystem einen ,anderen* Weg — namlichd#égn/Nechselkursanbindung. Es stellte
sich damit komplett gegen die vorherrschende wigs®ftliche Meinung; werden doch nach
wie vor floatierende Wechselkurse als einzig angmmees System in einer modernen

Volkswirtschaft angesehen.

Und Europaer werden nach ihren Erfahrungen gefragit von allen, aber doch von einer
sehr wichtigen, wachstumsstarken Region: Asiens®iRegion meldet verstarktes Interesse
an den Erfahrungen der Europ&er mit ihren Wechsa&iggimen an und denkt tber die
Vergleichbarkeit beider Regionen nach. Asien — wemuth hinsichtlich dkonomischer
Indikatoren wie dem Pro-Kopf-Einkommen um einigesenogener als Euroland — integriert
sich immer starker als Wirtschaftsraum. Der Harmledgausch innerhalb der Region
intensiviert sich zunehmend, und die Investitiogk&it konzentriert sich ebenso vor allem
in der Nachbarschaft. So bleiben die Auslandsdme&stition der Chinesen und auch der
Japaner oftmals in Asien. Trotz der zu beobachtendachsenden wirtschaftlichen
Verflechtung tut sich wenig im Bereich der Finangktieindung und
Wechselkursbeziehungen. In der ganzen Region derhidie Anbindung an den Dollar.
Damit wird klar, dass die oft in Dollar denomingmt innerregionalen Transaktionen den
Preisschwankungen des US Wechselkurses unterliegen die heimischen Zentralbanken —
um dies abzufangen — durch umfangreiche Interveatiaghre Wahrungen zum Dollar stabil
halten muissen. Beide Aspekte sind alles andere opismal fir die asiatischen
Volkswirtschaften. Es wird auch in Zukunft so bl dass sich die amerikanische Politik,
die naturlich eine Wirkung auf den Wechselkurs De#lars hat, nicht an den Bedurfnissen
und Interessen anderer Lander orientiert und sauth die Wechselkursbewegungen oftmals
alles andere als im Interesse der asiatischen k&nmtk Logische Konsequenz ware demnach
eine eigene Wahrungszone: Asian Monetary Union pat&as? Wenn auch dieses Szenario
momentan noch sehr provokant und Ubereilig ersehneimag, so beginnt sich doch seit
einiger Zeit eine interessierte Forschungstatigkeit Asien Uber die Frage des

Wechselkursregimes zu entwickeln.

Welche Positionen gibt es grundsatzlich zum Themachelkursregime? Neben der
vorherrschenden Meinung an Universititen, dass destige System ein flexibler
Wechselkurs sei, kam in den 1990er Jahren in einigenn auch nur wenigen Landern, die

Festanbindung der eigenen Wahrung an eine Ankeumgh(Currency Board) in Mode.
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Currency Boards stellen gegenuber floatierendenhdédkursen die andere ,Ecklésung” dar,
da die heimische Wahrung unverriickbar an eine dambifiihrende Wahrung angebunden
wird. Diese Ankerwahrung war in Europa fur einigdl€, wie die Reststaaten Jugoslawiens,
die DM, in Lateinamerika und zum Teil in Asien d&ollar. Das System der Currency Boards
fand zeitweise auch wissenschaftliche Unterstiut{ungd-alle Argentiniens), doch heute wird
ein solch starres System eher kritisch beurteiiggefstinien hat das Experiment — 1 Dollar = 1
Peso — aufgegeben und litt in den letzten dreielahn den Nachwehen des Currency-Board-
Experiments. Viele Deutsche, aber auch anderenatienale Investoren, die sich zeitweise
mit dem Kauf von Argentinienanleihen wegen der mahihohen Renditen glicklich
schatzten, geht es ebenso: Sie leiden noch weitatea Nachwehen der Weigerung der
Bedienung der Anleihen. Dass die hohen Renditefcthsp Entwicklungslanderanleihen)
auch ein hoheren Risiko bedeuteten, scheinen ddaufer ausgeblendet zu haben, denn
unter den Betroffenen ist kaum jemand, der sich Sekundarmarkt wenigstens die 35%

gesichert hatte.

Bleibt also demnach nur die andere Ecklésung flitiRampfehlungen hinsichtlich des
Wechselkursregimes? Das sehe ich nicht so: De fexistiert derzeit keine theoretisch
fundierte Lehrmeinung, nach der man ein einzigeshelkurssystem fur uneingeschrankt
gut halten und deswegen fir alle Anwendungsfaddreten konnte. Es ist offenkundig
schwer, in dieser ganz entscheidenden Frage fé@rnationale Finanzbeziehungen eine
kategorische Antwort zu geben. Eine tentative Amtwwill ich freilich geben: Die
fundamentalistische Behauptung, dass flexible Wekbsse die Uberlegene Losung
darstellen, ist durch die letzten 30 Jahre nichéri@fiig Uberzeugend wissenschatftlich
erhartet worden. Zwischen Regionen, die vergleigissy grol3 und stabil sind, so z.B.
zwischen den USA, Europa und Japan, gab es reggiem@chselkursschwankungen in der
GrolRenordnung von +/- 30%, wahrend sich deren Kested Preisdivergenzen in den
entsprechenden Zeitrdumen nur etwa um 5% auseinaedévickelt haben. Die
Fundamentaldaten machen nur 1/6 der Wechselkursatiwwgen aus: Die residuale
Abweichung in der Grof3enordung von 5/6 kann nickiaet werden, und es steht noch aus,
fur sie einen fundamentalen Zusammenhang zu finDenVermutung liegt nahe, dass aus
solchen Wechselkurssystemen Obsoleszenz des Kaplltiert. Wenn Wechselkurse sich
auf so dramatische Weise verschieben, folgt damass mehr investiert werden muss und
wird — und vor allem immer wieder am falschen Pl&@nch mdchte ich daraus abgeleitet
nicht feste Wechselkurse als Ideallosung propagievéelmehr héngt die Vorteilhaftigkeit
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eines Wechselkursregimes ab von der Handelsabhérigiginzelner L&nder, deren
Durchdringung mit Auslandsdirektinvestitionen ureteh Bereitschaft und Fahigkeit, eine an

Kosten und Preisdisziplin orientierte Wirtschaft#jodurchzusetzen.

Uberall dort, wo regionale Integrationsprozessentenisivierter Handel und vermehrte
Verflechtungen bei der Investitionstéatigkeit — zeobachten sind, wird es zunehmend zur
Nachfrage nach einer gemeinsamen Wahrung oderzab@ndest nach einem gegen heftige
Ubertreibungen resistenteren Wechselkurssystem komris ist also zu vermuten, dass der
seit Mitte der 1970-er Jahre auf den Weg gebraéhteess der Annaherung und Festigung
von Wechselkursbeziehungen in Europa auch fir andeegionen mit &hnlichen
wirtschaftspolitischen Konstellationen Modellchaekhaben kénnte. Doch auch in Fallen,
bei denen die 6konomischen Parameter eine solehltieegration nicht ausschlie3en wiirden,
ist eine gemeinsame Wahrung nur mdoglich, wenn dortMinimum an politischer Union
gewollt ist. Ohne eine politische Union kann eimm@nmarkt und eine Wahrungsunion nicht
dauerhaft begrindet werden! In diesem Bereich halven Europaer trotz der schon
existierenden Wahrungsunion noch etwas nachzulmesdé&ihrend auf der einen Seite ein
einheitlicher europaischer Finanzmarkt etabliertdea soll, sind die Anstrengungen eher
gering, die steuerpolitischen Regelungen aufeimaatieustimmen. Weder im Bereich der
Kapitalertragsbesteuerung — wo bis dato eine mdgim#ferenzierung vorherrscht — noch
im Bereich der Bewertung — ob die Bemessungsgrgedlafir die Gewinn- und
Verlustrechnung nach ,market to market” oder Nrstiuerwertprinzip durchzufiihren sind —
sind Konvergenzen festzustellen. Mit solch unzimenden Anstrengungen kann man
natirlich einen gemeinsamen Finanzmarkt nicht etas — hier bedarf es definitiv eines
weiteren Sprunges. Aber nicht nur auf den genan@tebieten gibt es Handlungsbedarf: Das
gleiche qilt fur die Aufsichtsrate und die Reguliegsinstitutionen. Hier muss es zu
europaischer, wenn nicht internationaler Konvergemmmen, denn immer haufiger gibt es
Unternehmen, die landeribergreifend tatig sind. dawn lautet die Frage, wer beaufsichtigt
diese? Abgesehen von der ins Auge stechenden Zieeffi einer gleichzeitigen Aufsicht
durch drei — sich im Aufgabenspektrum gleichendeBehorden ist die Gefahr grof3, dass
keine effektiv beaufsichtigt, und sich in misslioh8ituationen auch niemand verantwortlich
fuhlt. Damit entstehen natiurlich fir ein Finanzeyst gravierende Probleme und
Sicherheitsrisiken. Der Zusammenbruch der Philipplzhhann GmbH war schon
,Kanzlersache®, wenn aber ein bedeutendes Finaszhausammenbricht, stehen wir
wahrscheinlich vor einem unvergleichbar grof3ererst&Syproblem. Deshalb sind dort
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besonders kompetente — d.h. auch mindestens auElomme des Informationsaustauschs
international zusammenwachsende — Aufsichtsbehondgiy. Die Frage ist aber, ob eine
solche Koordination von sieben Feuerwehren in ekr&gensituation vertrauenswirdig ist?
Das ist eher eine sehr praktische Frage und keearetische. Es ist unglticklicherweise zu
beflrchten, dass wir Européer in diesem Fall ehehtndurch Einsicht, sondern nur
pathologisch lernen. Das heil3t, vermutlich werderEuropa erst durch das Erleben einer
richtigen Kalamitat wirklich europaische Aufsichégtrden etabliert. Das Zusammenfihren
der verschiedenen nationalen Kompetenzen auf eirgpé@ische Aufsichtbehorde ist derzeit
aus mehreren Grunden hochst kompliziert. UberalEimopa verteidigen nationale und
regionale Fursten ihre kleinen Pfrinde, was derdigy einer europaischen
Regulierungsbehorde natirlich entgegensteht. Dot nnur die subnationalen und
nationalen Aufsichtsbehdrden haben etwas dagegewch aie ehemals nationalen
Zentralbanken &aufRern Bedenken. Die Mitarbeiter edieEx-Notenbanken haben per
definitionem einen Grofteil ihrer Aufgaben schomctiudie Schaffung der EZB verloren;
geblieben ist eine Nebentatigkeit: die Bankenabfsi®Nicht die Unabhéangigkeit, die die
Zentralbanken wegen der Geldpolitik haben, macksalierforderlich — im Gegenteil: in
dieser Funktion sind sie Zuarbeiter zum Finanzrtenigm, und die Bankenaufsicht ist nur
ein Teil der Finanzmarktaufsicht, es fehlen Versrcmgen und Aktienmarkte. Eine solche
Zersplitterung ist in  heutigen komplexen, mit Daten grenzuberschreitenden
Transaktionen, nicht mehr verninftig. Dies ist adem deutschen Finanzministerium klar
geworden, und als Reaktion darauf wurde eine imdgr Institution gegrindet — die
Bundesanstalt fur Finanzdienstleistungsaufsicht~(Ba unter deren Dach sich sowohl die
Banken-, die Versicherungs- als auch die Wertpapfsicht befindet. Diese oft
JAllfinanzaufsicht® genannte Konfiguration ist sehrerninftig, wenn auch noch im
Entstehungsprozess und derzeit noch nicht mit dewilgschten Durchschlagkraft
ausgestattet. Schon hier, im Nationalen, ist dieri®digung kleiner Furstentimer” zu
beobachten: Die Bundesbank mdchte gerne ihre Leligemit der Bankenaufsicht betraut
sind, in dieser Funktion mit Sitz in Frankfurt amai belassen. Die BaFin hingegen, aus
politischen Grinden angesiedelt in Bonn, brauchhvarstandige Mitarbeiter wie die der
Bundesbank. Die ,Umsiedlung“ der Mitarbeiter st@@df deren Ablehnung, obwohl es klar
ist, dass sie dort gebraucht werden. Hier wirdritendig, wie schwer es schon auf deutscher
Ebene ist, eine gute und vernlinftige LOsung zustamd bringen. Angesichts des
europdischen Integrationsprozesses ware es singeaisen, gleich den grof3en Sprung zu
machen, und eine solche Institution fur ganz Euiealand auf europaischer Ebene zu
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grinden. Aber auch wenn das rein theoretisch dsteballer Mdglichkeiten wéare — ein
wirklicher Meilenstein in der Ausgestaltung intetinaaler Finanzbeziehungen — so machen

doch die innerdeutschen Probleme Klar, in wie wéitgne ein solcher Schritt liegt.

Der Weg, der beschritten werden musste, ist jeéttarh Erstens sollte die EZB, wenn irgend
moglich, demndachst nicht nur die jetzigen 12 Landetreten. Anzustreben ist, neben den
ost- und mitteleuropaischen Staaten, auch EnglahémBord zu haben. Zweitens ist eine
extrem gute Koordination, intensiver gegenseitiggbrmationsaustausch, wahrscheinlich
aber am Ende eine gemeinsame Institution fir Abfsimd Regulierung unabdingbar. Diese
sollte in Brussel sitzen, um den Dialog mit dendgheidungstréagern, dem Europaischen

Parlament und der Européischen Kommission zu optani

Wie sieht aber der europaische Ist-Zustand im Esektor aus? Sind die Finanzinstitute
Europas auf die europdische Dimension eingest¥iiftlienen die privaten Banken, die

Versicherungen, und die europaischen Bérsen dabuiti,europaisch*?

Die Antwort ist auch hier, wie im Falle der Regulieg, negativ: Nach wie vor ist die
Finanzlandschaft zersplittert, und in Deutschlarad Her staatlich geflhrte Finanzsektor
dartiber hinaus eine stark verzerrende und naticegmentierende Wirkung. Uber die Halfte

des Finanzsektors ist staatlich angebunden: digk&gsen und die Landesbanken.

Wie im politischen Bereich kann Europa aber auch Bereich der Entwicklung der

Finanzmarkte und internationalen Finanzbeziehursgene Kompetenz, sein Gewicht, aber
auch seine Winsche nur dann wirkungsvoll zur Ggltlmingen, wenn es zu einer

entsprechenden Bindelung der Krafte kommt. Diesausth die Voraussetzung, um eine
ernsthafte, mit den USA vergleichbare, Verhandlpoggion zu erreichen. Momentan sind
die USA der malRgebende Faktor in Fragen der irtiemaen Finanzbeziehungen. Dort
werden derzeit die Dinge gestaltet, sowohl im pvimadschaftichen — durch die

amerikanischen Finanzinstitute unter Einschluss\i®g York Stock Exchange (NYSE) — als
auch im offentlichem Bereich, denn praktisch adllevanten aufsichtsrechtlichen Regelungen
und Gesetze werden durch die Securities and Exeh@ongimission (SEC) und den Kongress

bestimmt.
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Die USA sind in dieser Hinsicht ein natarlicher Mpolist; der Goliath in den
internationalen Finanzbeziehungen. Fir Europasistiet sehr wegweisend, diese Dominanz
fortwahrend zu beklagen. Die Vorteile dieser Stafie die USA sollten vielmehr
Antriebsmotoren fir Europa sein, besser zu werBe USA sprechen mit einer Stimme fur
einen grofRen Markt und glauben an ihre Konzeptach avenn sie Fehler aufdecken. Wenn
Europa in den nachsten Jahren zu einem gleichwertRartner dieses ,Goliaths* werden
mochte, sollte es seine Zersplitterung Uberwindea. Ausgangsposition ist nicht schlecht —
Europa ist die einzige Region auf der Welt, didagahancen auf eine gleichwertige Rolle
neben den USA auch in Finanzmarktfragen hat. Spéeg auch Asien einen
Fuhrungsanspruch entwickeln koénnen. Aber fir diehseten 20 Jahre ist das ein
unrealistisches Konzept. In den nachsten 20 Jafireres entweder eine US-Dominanz in all

diesen Fragen geben oder aber ein Aufwachen Europas

Wozu ware denn eine solche Kooperation inter pasesvoll? Wegen der starken
Volatilitaten der Wechselkurse im heutigem Systerd der enormen Dominanz des Dollars
wirde sich Handlungsbedarf auftun. Es ist namligithist fraglich, ob — bei weiter
wachsenden weltwirtschaftlichen Ungleichgewichtediee momentane Dollar-Orientierung
weiter Teile der Weltwirtschaft stabilitatsforderndt. Denn damit machen sich die
betreffenden Regionen abhéngig von der amerikaams&tolitik, die getreu dem Ausspruch
eines ehemaligen US Finanzministers ,the Dollapus currency and your problem” keine
Ricksicht darauf nimmt. Doch nicht nur die mit dBollaranbindung verbundenen
Schwierigkeiten, auch die Stabilitat eines solatseitigen Systems sind in der heutigen sich
eng verflechtenden Weltwirtschaft fragwtrdig. N&glr ist auch eine Supermacht wie die
USA nicht unabhangig von anderen Markten. Selbstnndie Wechselkursentwicklungen fur
Amerika in der ersten Runde gunstig sind — einddbabwertung unterstitzt bspw. die US
Export Industrie — kann sich die verschlechtertgd aer Haupthandelspartner der USA
rickwirkend negativ — Uber vielfaltige Kanéle wiéenkende Nachfrage und weniger
Auslandsinvestitionen — auf die amerikanische Wirédt auswirken. Es ware klug im
wohlverstandenen Eigeninteresse der Vereinigteat&taals Supermacht, wenn sie solche
eventuelle Ruckwirkungen bedenken wirden und ia iserlegungen einbezogen.

Bei der Betrachtung der momentan anwachsenden idhgewichte und des nicht véllig
ausgeschlossenen Abwertungswettlaufs ist es duwschauwstellbar, dass in Zukunft —
ausgelost durch die wissenschaftliche Debatte — \Wiechselkursbeeinflussung durch
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Zentralbank und/oder Finanzminister wieder einel3gré Bedeutung, als in der derzeit
herrschenden Lehre und Praxis, erlangen konnte.vizas ein wichtiger Punkt fur die
Ausgestaltung der Finanzbeziehungen unter den tneldmdern, zumindest fur die

Beziehungen zwischen Yen, Euro und Dollar.

Die Mehrheit der Staaten fallt aber in eine and€agegorie: Sie sind Entwicklungslander,
rangierend von handlungsunfahigen, hoch verschendahd armen Staaten — vor allem in
Afrika — bis hin zu kleinen, aufstrebenden Volkssthaften — vor allem in Asien. Es ist klar,
dass die Beziehungen zu dieser heterogenen Langeenicht genauso wie zwischen den
Industriestaaten organisiert werden kénnen. Es adb zu fragen, wie man zwischen
Landern, die sich auf hdochst unterschiedlichen kEhkiwngsstufen befinden,
Finanzmarktbeziehungen in einer solchen Weise wga) dass die Entwicklungsprozesse
und damit die Vorteile fur beide Seiten gefordeetaen?

Es ist offenkundig, dass die fir Industriestaatds gut befundenen Konzepte nicht
automatisch optimal fur Lander auf einer anderetwieklungsstufe sind. Fir ein Land wie
China ist beispielsweise eine sofortige Einfuhrunder Konvertibilitdt der Wahrung — und
zwar Konvertibilitat nicht nur fir die Leistungshilz, also fiir die Finanzierung von
Handelsstromen, sondern auch fir den KapitalverkgimschlieRlich des kurzfristigen
Kapitalverkehrs) — mit Risiken behaftet. Das siabf den ersten Blick so aus wie eine
Blockade der marktwirtschaftlichen Krafte, denn #apital wird gehindert ,auf dem Markt
zum besten Wirt zu finden®. Doch es gilt ndher bsghen: Hereinkommendes Kapital wirde
in  China im Inneren Uber einen vollkommen ineffidEen  staatlichen
Kreditallokationsmechanismus gelenkt werden. Einkfionierender, die Allokationsziele
erfillender, reifer Finanzmarkt ist nicht existeldbch gerade auf letzteren kommt es an, um
Kapital ,zum besten Wirt zu bringen®. Also ist zueftirchten, dass ungeziigelter
Kapitalzufluss unter den genannten Bedingungeretiet zu grol3er Kapitalverschwendung
fuhrt. Dieses sind keine vorsichtigen Praventiveargsondern sie basieren auf den
Erfahrungswerten der letzten zwei Dekaden: Oft kenman beobachten, dass Lander
Kapitalzustrome zwar sehr begrif3ten und damit genneschafteten, aber diese Mittel in
haufig ganzlich ineffizienter Weise verwendet habBie Liste der Beispiele ist gerade im
Bereich der Immobilienfinanzierung lang. In Thadamurden Anfang der 1990er Jahre
enorme Summen in Betongold verbaut, doch geschdhgeschieht das auch in anderen
Teilen der Welt. Ein Blick nach Dubai und auf dasliwvnen der dortigen Bauaktivitdten der
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letzten drei Jahre lasst bése Ahnungen aufkommem,die nachste Investitionsruine
entstehen kénnte. Es muss nur im Verlauf der néohsehn Jahre zu einigen politischen
Stérungen in Saudi-Arabien kommen — keine unréstise Hypothese in einem Land mit so
vielen Thronanwartern —, um die Vollauslastungwdelen Hotels und Birogeb&ude in Dubai
in Gefahr zu bringen. Ein anders Beispiel sindRi¢ronas Zwillingstirme in Kuala Lumpur,
deren 70.000 Buros in der Mitte der Stadt ohne Ehestenz von Massenverkehrsmitteln
gebaut wurden. Dies musste zu dramatischen Venwetilemen und folglich zu

Enttduschungen bei den Mietertragen (z.T. in amdéranobilien) fihren. Die Liste solcher

Kapitalverschwendungen ist leider — denn eigentibhnen wir sie uns gar nicht leisten —

viel langer.

Die Frage ist natirlich, wie internationale Finaezlehungen ausgestaltet sein missen, um so

etwas zu vermeiden?

Auf den ersten Blick scheint zumindest der erstdriBcklar zu sein: Dort wo kein
vernunftiges  Finanzsystem  existiert, missen mimdsst zeitweise  Kapital-
importbeschrankungen errichtet werden, um kurzfesKapitalstrome in grofem Umfang
abzuwehren. Doch koénnte es sein, dass gerade thadigcalten Finanzmarktstrukturen
geschutzt werden und eine Entwicklung hin zu moeler@trukturen tberhaupt nicht in Gang
kommt. Es gilt also, bei der Formulierung von Hamdjsempfehlungen, den Trade-Off
zwischen verschiedenen Alternativen ernsthaft albpem. Es geht also um einen
differenzierteren Ansatz, der weder das eine — téb@rkehrkontrollen — noch das andere —
totale Liberalisierung als Entwicklungsstrategials die richtige Strategie propagiert. Auch
die Handlungsempfehlungen aus den 1980er und nadir aus den 1990er Jahren an die
Emerging Markets und Entwicklungslander solltenlimhte der Wahrungskrisen in Asien
und Lateinamerika eine Revaluierung erfahren.sEzu vermuten, dass es in der nachsten
Zeit einen neuen Washington-Konsensus geben wied, dies auch dokumentiert. Der
Internationale Wahrungsfonds wird auch in solchélleR mit von der Partie sein und seine
Unterstiitzung nicht abziehen, wenn ein Land bei E@fuhr von kurzfristigem Kapital
zeitweise Restriktionen beibehalt oder einfihrt. Ushne Risiken weltweit solche
SchutzmalRnahmen abzuschaffen — weil sie nicht imehdtigt werden — braucht diese Welt
einen starkeren Willen, sich die Entwicklung dendfizsektoren in den Emerging Markets

und den Entwicklungsl&andern — mehr als bisher —wathtige Aufgabe auf die Fahne zu
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schreiben. Fir diese riesige Aufgabe reichen des®ecen der bestehenden Institutionen —
IWF und Weltbank — aber bei weitem nicht aus.

Wie soll eine nachhaltige Hilfe beim Finanzmarktauf aussehen? Es ist notwendig, dass
Fachkrafte aus unseren Breitengraden sich der Ekitwig von Finanzsystemen in sich
entwickelnden Landern annehmen. Leistungsfahigarzisysteme werden Uberall auf der
Welt dringend gebraucht, um den freien internatiemaapitalverkehr zugiger etablieren zu
konnen, ohne negative Auswirkungen kurzfristigerpistrome beflirchten zu mdissen.
Mithilfe sollte es von den westlichen Gesellschafi@sbesondere bei der Etablierung
moderner Finanzsysteme — gemeint sind Banken,idhersingen, aber eben auch von
Wertpapiermarkten — geben. Oberstes Ziel muss és siéese Lander vor weiteren
Jahrzehnten zu verschonen, in denen sie daraufvéasgn sind, ihre Entwicklung allein
durch eigene Ersparnis und durch Auslandsdirekstivenen zu gestalten. Denn allein auf
diese Mittel verwiesen, ist das Tempo und die Brdar Entwicklung natirlich begrenzt, und
der Entwicklungsprozess wird verlangsamt. Neben gexport® von Fachwissen, ware es —
wie am Beispiel von Ostdeutschland deutlich gemaatjitimal, wenn die Fachkréafte aus den
Industrienationen auch eine langere Zeit als Helfer Ort beim Aufbau von Banken,
Aufsichtsbehdrden und Wertpapiermarkten verbringeimden. Es geht hierbei nicht um
einen 2-Tage-Aufenthalt im Zielland der Hilfe, semd nétig sind Menschen mit der
Bereitschaft, langere Zeit — mehrere Jahre — insetie Landern in Forschung, in
Administration und Wirtschaft tatig zu sein, um aliése Weise an die Lander angepasste
Ratschlage geben zu konnen. Diese Erkenntnis mstEefiahrungswert: Ohne wirkliches
Kommittment Gber Jahre ist wirkliche Entwicklung#nicht leistbar.
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Coup d'Etat
Paper Tiger in the West — Fiery Dragon in the East

Professor Dr. André Gunder Frank
Vortrag am 08. Juli 2004 im Rahmen des Kolloquiduakunft:

Europa vor globalen Herausforderungen

Zur Person: Nach der Flucht aus Deutschland stiedi&ndré Gunder Frank
Wirtschaftswissenschaften am Swarthmore CollegdP@mnsylvania (USA). 1961
begab er sich nach einer Assistenzprofessur in ilyachauf Reisen durch Afrika und
Lateinamerika. Er lehrte an der Universitat Brasilind in Mexiko. Ab 1968
veroffentlichte er viele Arbeiten Uber die ,Entwickg der Unterentwicklung” in
Chile und arbeitete spater am Max-Planck-InstitutStarnberg. 1978 ging er als
Professor ins englische Norwictlanach nach Amsterdam. Frank starb 2005 an einer
Krebserkrankung.

Abstract

What is the basis and security of the United Stptestion and power in the world?
The answer is the twin pillars of the Dollar ané thentagon. The dollar is a paper
tiger — literally so, much more than when Mao aggblihis term to the US. The
Pentagon's strength and mobility is dependent endtiilar, and in turn supports it.
But the two supporting towers of the US are alsotwo Achilles heels. Through
them, like the twin towers of the World Trade Cerite New York, the entire US
edifice can come crashing down in one morning —hyoterrorism but through the
operation of the world economy and the foolish ges of the United States

government itself.

With the end of the cold war in 1989 and the subsatidecline of Russia as a serious
immediate contender, as well as the decline duhegl990s of the hype of JAPAN
AS # 1 [Vogel 1979] two other regions, states aodgrs came into contention. They
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are the United States, whose fortunes and prospeeimed to have declined after
1970, but recovered in the 1990s; and yet it ipep tiger. The other is the rising
Fiery Chinese Dragon. In global terms, we couldardghis as a process of continued
shift of the world-center of gravity west-ward anokthe globe, from East Asia/China
to Western Europe, then across the Atlantic tolh#ed States, and there from the
eastern to the western seaboard, and now onwardssathe Pacific back to East
Asia, as observed in my “Around the World in EighMgars”. Let us inquire further

into the so far last part of this historical prazes

Coup d' Etat in Washington

Be wary of conspiracy theories, beware of real poasies, and be aware of a grab of
power. It has happened in Washington and its iagiig are pursuing a policy of fiats
accomplish that attracts ever more people to jumphe band wagon. The Bush
administration has made a real Coup d'Etat andewetliits apparently unknowing

acceptance by America and the World. Even Hitlar Blussolini came to power by

electoral routes and Stalin and Latin Americanadants had to resort to violence to
make their coups d'etat. Bush and his small coteqaired none of these to get to the

seat of power.

The Coup

To begin with, Bush's accession to the Presiderasyiw violation to the Constitution.
It is not that he received a minority of the popwate, because the Constitution
provides for the President's election by the ElattGollege. But Bush received the
Electoral College vote by fraud, for he lost theidwe popular and thereby electoral
vote in Florida. His brother Jeb Bush as GoverroFlorida with the help of Mrs

Harris as Secretary of State [who it has been edlagithout evidence was his lover,
but who certainly herself declared that she expkettgh political favors for her

actions] first deprived hundreds of thousands aefckland presumably Democratic
voters of the vote through incarceration, intimidaf and other means. The
Republican Cuban Mafia sent its goon squads phijsita prevent a recount in

Broward County. Mrs. Harris did all she could, whiwas plenty, to interfere with
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recounts in other counties in Florida. The allegecbunts that were made were a
sham. They only recounted votes that were NOT @alint the first count by voters
who had been unable to punch holes all the wayugirahe voting cards without
leaving the infamous hanging chads. Yet much moportantly one either before the
decision or afterwards when the newspapers digatra NO one ever recounted the
votes that HAD been for the Democrats but wereadisted because voter mistakenly
also punched a second hole on a confusing ballet. e¥en the third and most
conservative candidate Pat Buchanan declared puliat these duplicate votes in
heavily Jewish and Democratic counties were suray for him but for the
Democratic Party candidate. These votes [or evédhdiathem if they had been
allotted also to other candidates] would have giaatecisive majority of the popular
vote and therefore of the Electoral College voteSlorida to the Democrats. Yet they

were never counted or recounted for the Democrats.

In the end Bush was not elected, but was selectethd Supreme Court by the
decisive political swing vote of Justice KennedhieTSupreme Court's appealed to the
14th amendment, which guarantees due process ofth.alN, was ironically biased.
For it was selectively applied without due procésssquash the popular vote in
Florida, but the same due process procedures vegrapplied to challenged votes in

any other State. That in itself was already a deofaoup d' etat.

Then, several members of the House of Represeaesatialled for a challenge of the
Electoral College under Constitutional provisiohattpermit the Congress to do so if
the challenge has the support of at least one meofl®oth houses. Yet they were
not joined by even a single Senator, who would hanagle the challenge legally
effective. In other words, the Congress simply aesged to this power grab by the
Bush administration through a Coup d'etat withhbk of the Supreme Court but in

clear violation to the Constitution.

That was the beginning of the violation of the Gangsonal separation of powers and
checks and balances. Since then, the Bush admatnosirhas carried these violations
farther than any previous one in the history of theted States. Not even President
Lincoln in the Civil War, nor President Rooseveltthe Second World War, nor his

previous attempt to stack the Supreme Court, enadsbgd and concentrated as much
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power for the executive branch while marginalizthg Legislative branch and the
Judiciary.

Beware of Conspiracy Theories. But be aware thaii really Vice-President elect
Dick Cheney who then put together the Bush Admiatgin, selecting whom to place
in which positions of power, especially in defea$kirs. And beware of PNAC, the
Project for a New American Century, which was alsefobbying Washington with
their plans for a “Pax Americana” in 1992, 1997d 2000 among other notable dates.
PNAC issued a long report in September of 2000tledti“Rebuilding America's
Defenses: Strategy, Forces and Resources for a Glentury”. Its statement of
principles calls for a massive increase in militagwer, U.S. military domination of
Eurasia to prevent the rise of hostile powers; prademptive [not just preventive]
military action against states suspected of deweipweapons of mass destruction.
PNAC's prescriptions have been converted into iaffidS policy and praxis by the

Bush Administration.

PNAC founding members and signatories of its stateéminclude:

- Cheyney himself,

- Lewis Libby, Cheney's top national security assistand now the Vice-
President's chief-of-staff,

- Donald Rumsfeld, also a founding member, now Sagyeif Defense,

- Paul Wolfowitz [of Arabia], now Deputy Defense Setary and arguably
the groups ideologue,

- Eliot Abrams, pardoned by Bush Sr. in the Iran/@argcandal and now
member of the National Security Council,

- John Bolton, Undersecretary for Arms Control ameinational Security,

- Richard Perle, the most outspoken hawk in the Readaninistration who
advocates dumping the United Nations, then chairwfathe powerful
Defense Policy Board, who was forced to resignafri@s positions over a
conflict of interest scandal,

- Randy Scheunemann, President of the CommitteehirLtberation of
Iraq, who was Trent Lott's national security aide avho served as an

advisor to Rumsfeld on Iraq in 2001,
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- Bruce Jackson, now Chairman of PNAC and former \poesident of
weapons manufacturer Lockheed-Martin who headed#piblican Party
Platform subcommittee for National Security wheeedalled for — as had
Wolfowitz for some years — the removal of Saddansd#in,

- William Kristol, noted conservative writer for thé/eekly Standard, a
magazine owned along with the most hawkish Fox Neetsvork owned
by Ruppert Murdoch,

- Norman Podhoretz, editor of the right wing New Rajmuand

- others, like Norman Kaplan and Feith.

The core group of PNAC now holds the highest pos#iof policy making power in
the Pentagon and much of it in the White HouseyThave also planted one of their
group in the State Department to keep an eye aedkabn Colin Powell who is the
only major foreign policy player who is not a memlmé this inner sanctum. An
interesting sidelight is that Wolfowitz, Perle aReith also went to Israel to serve as
advisors to Prime Minister Ariel Sharon, for wholney drew up a battle plan against
the Palestinians. Behind them lies the strangdodezal bed-fellow political alliance
of two of the most powerful lobbies in the Unitetht®s: Organized Zionism and

Christian Fundamentalism. For good measure, thmalwe Cuban Mafia as well.

Another matter to consider is some of the connestiaf these same people with the
private sector. Two examples should suffice to givgeneral idea. Cheney was
chairman of Haliburton Inc., which in turn owns Bmo & Root and other habitual
contractors of the Defense Department for majorstrantion and/or petroleum
projects around the world. One of these companias awarded a 1 Billion dollar
contract to re-build the Iraqi oil fields in cadeey should be damaged in the war.
Another, of which the now “Prime Minister” of Afghestan was a director, is first in
line to build the proposed oil and gas pipelineoasrAfghanistan from Central Asia
to the Indian Ocean. The Bush family and George Bdsh himself have long
standing business relations with the Carlyle Growmpich also represents the Bin
Laden family, including Osama, with whom they haakso maintained direct

relations.
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The White House and the Executive Branch genehallye made full use of its new
power to serve its economic and political alliesio3e who made the largest
campaign contributions have been handsomely rewandn government hand-outs
and regulations, or rather de-regulation. The Bagiministration has issued at least
200 separate executive orders to roll back regulati enacted by previous
administrations, even Republican ones, to protket énvironment and/or Public
Health and Safety. Executive Order has receivedhalevhew meaning: Special
interests write an order that is passed to theid@es for his signature, whereby

mostly without knowing what he is doing he convértato an Executive Order.

The Pentagon has petitioned the White House to pieiin from existing
environmental protection regulations that hampeirtkdisposal of spent munitions
and other hardware and thereby interfere with tmeti security”. The President
deliberately appointed as Secretary of the Inteaigerson known for her ties to the
timber and oil industries to whose exploitation skeks to open thousands of acres of
federally owned lands as well as the Alaska Wildes for the construction of a new

pipe-line — all in the interest of course of “naiab security”.

The Bill Of Rights and Constitution

More serious still, the Bush administration hasedided the Bill of Rights, abrogated
the Constitution, and even violates the age — oldimon law of Habemus Corpus,
which prohibits the detention and holding of anypa@djainst his will without due
process of law. Elsewhere in the Executive BraRechsident Bush appointed and lent
full support to Attorney General John Ashcroft wiwas already known for his racist
and authoritarian inclinations. Although many Semathad doubts about his
appointment, the Senate ratified it anyway. Sihemt Attorney General Ashcroft and
his staff have converted several arms of the Depart of Justice into those of a
police state. The Executive has encouraged andifpednthe Attorney General and
the Department of Justice Judiciary Branch to velthe Bill of Rights and the
Constitution on multiple counts. For instance, thHe Government already claims the
right to monitor all e-mail and to bug telephonenwersations without specific

judicial permission.
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The Bush Administration brought Admiral Pointdexteick into government after his
participation in the Iran-Contra Scandal and lymgout it to Congress. His new
mission is a project, called Total Information Aeaess (TIA): to develop computers
to monitor “vast quantities of data generated by t¢i\8lians in their daily lives:
Academic transcripts, ATM receipts, prescriptiorugh, telephone calls, driving
licenses, airline tickets, parking permits, morg@gyments, banking records, emails,
website visits and credit card slips” [The Guardiovember 23, 2002].

In critique of all this and the Patriot Act, onlfet lone voice in Congress of
Representative Dennis J. Kucinich (D-Ohio) has dskéow can we justify in effect
canceling
- the First Amendment and the right of free speehbk, right to peaceably
assemble?
- the Fourth Amendment, probable cause, the probitstagainst unreasonable
search and seizure?
- the Fifth Amendment, nullifying due process, antbwing for indefinite
incarceration without a trial?
- the Sixth Amendment, the right to prompt and putslal?

- the Eighth Amendment, which protects againstland unusual punishment?

And Justice for all?

The Constitution makes all the rights it guarantee®nsive to anybody in the US,
but the Attorney General has declared that nomeetis are not worthy of protection
by the Constitution. We do not know yet how muchaofoss that is because the
Department of Justice and its Immigration and Naization Service [INS] have also
taken it upon themselves also to divest naturalamed even native-born American
Citizens of their citizenship, again in clear viga of the Constitution. And even
those who remain citizens are under constant thiedtave their rights violated
without due process under the fourteenth amendroemd, be detained in violation of
Habemus Corpus. They are denied representatioedal tounsel and trial in civil
courts, as provided for by the Constitution. Intjgatar, hundreds of thousands of

American residents and Citizens of Arab descendvan of features that appear to
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individual agents of the Department of Justice log police's racial profiling as
perhaps being Arab, or Muslim, or who knows whaeehave been called in for
guestioning. When they appeared in Los Angles, these detained without charge.
They now live in constant fear of the infamous Knoo the door at 3AM that was
made infamous by Hitler's Gestapo and Stalin's GPtat is so if they are even
favored by a knock on the door before a blast aifige: of shooting first and asking

guestions later.

So far as we know of over 700 people who have neethiin detention since
September 2001; though there may be many moree sivlcody knows or says where
they are, or who they are, or what they are acco$elshdeed, only a dozen of these
have ever been charged with anything. The othenaireout of sight and out of mind
except for their families who are not allowed eversecure legal representation for
them. So do the innocent Afghani prisoners the @8pk in Guantanamo and the
countless ones still detained under horrible caommst in Afghanistan. How come

there is no public outcry about any of these?

On the other hand, the same Executive Branch hestéid the Judiciary of powers
and the citizenry of judicial protection by illegatransferring powers of the Judiciary
to itself. Perhaps only the most visible tip of theberg of this process is the Bush
Administration and Pentagon declaration that it Wilng normally civil suits before
military tribunals that operate under rules of ¢camarshal and other procedures of
Military “Justice” that can order death sentene@thout appeal. Moreover, the
accused do not know whereof, cannot chose legadssduand their conversation with
whom can be overheard by the authorities. The igress very conservative publicist
William Saffire refers to them as “kangaroo coursiti observes that “no longer does
the judicial branch and an independent jury staetiveen the government and the
accused. In lieu of those checks and balancesatéatour legal system, non-citizens
face an executive that is now investigator, prosecyudge, jury and jailer or
executioner.” In an Orwellian twist, Bush's ordatl€ this Soviet-style abomination
“a full and fair trial.”
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The Land of the free?

John Ashcroft has also issued instructions to tepadment of Justice to resist as far
as possible the delivery of documents under thedéma of Information Act. And the
Executive itself has severely restricted the kind aumber of documents of its own
that it is prepared to make public. In other wordsnsparency and therefore control
or even critique of the ever widening powers ararthse by the Executive Branch is
itself being severely restricted. On the other hatice Executive Branch has
multiplied its own access to information. Duringetbongressional debate on John
Ashcroft's USA Patriot Act, an American Civil Liliers Union fact sheet on the bill's
assaults on the Bill of Rights revealed that Secf@5 of the act “would grant FBI
agents across the country breathtaking authoritgbtain an order from the FISA
[Foreign Intelligence Surveillance Act] court redog any person or business to
produce any books, records, documents, or itembdt Tncludes bookstores and

public libraries being obliged to divulge who isdéng what. This is now the law.

Alas, the Congress has been intimidated into peassigceptance of virtually
everything and anything the Executive proposes dardands. It passed the Patriot
Act that severely restricts civil liberties virthalwithout reading it. The proposed
Patriot Act # 2 has not even been submitted toGbagress for study and yet the
version leaked by the Press suggests that it pesp@gen more of a police state than
the first one. When the Leader of the Democratigokity in the Senate voiced only
the mildest doubts about Bush's military moveswias immediately reprimanded by
his Republican Majority Leader counterpart Lottr fthow dare he criticize the
President in time of war!” Both have been forcedesign since then, but for scandals

unconnected to that one.

Moreover, the Executive has been more than seeretibout the events and
circumstances of September 11th 2001; and the @esghas not launched any
serious inquiry of its own. Neither have the Medidere has not even been any
public inquiry or disclosure into the failure ofettAir Force or National Guard to

scramble fighter aircraft to investigate the agls that had clearly gone off course.
That is every day routine standard operating praedut it was called off or at least
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not enacted during the 90 minutes that elapseddsstihe crash into the first World
Trade Tower and the one into the Pentagon — tH&ttise Pentagon was damaged by
an aircraft which has been seriously questionexhliy because no evidence has ever
been made public for such an event. Nor has thergawent given any account of its
receipt and disregard of multiple forewarnings frottelligence agencies among its
allies in Pakistan, Russia, Germany, France anaellsin other words, the very
circumstances that allegedly require all these dtimand foreign responses by the

Bush Administration are themselves wrapped in awghof self-imposed secrecy.

The violation of the Constitutional provisions foine separation of powers is
particularly flagrant regarding the powers resert@dhe Legislative Branch of the
Congress and the Constitutional prohibition agamsitary action in domestic civil
affairs. Bush also disregards the Constitutionavizion that only Congress may
declare war, and it violates the 1976 War Powetshat Congress passed to regulate
that Constitutional provision after it had beenggty violated in the Vietham War.
The Bush administration has de facto — also abeajgtite 1878 Posse Comitatus Act
that prohibits military participation in the enferaent of civil law, and it violates the
general Constitutional provision against the mijitaaction in domestic affairs.
Instead, the Bush Administration has visibly maat the Armed Forces and
National Guard around all US airports and elsewhand the Pentagon is drawing up
plans for its intervention in endless domestic iedfalt stands to reason that the
machine gun toting military presence in the passeageas of airports has not added
one iota to security but serves only to terrorize public into blind and passive
acceptance of the violation of their civil righteete and elsewhere. Even the
government has stated repeatedly that any otheritrattack on the US is not likely
to copy that of September 11th 2001 but to taka&lljodifferent forms against which
this military presence would offer no defense. buleit would not have prevented
that of September 11th either. The pretext thatcthentry is at war is being used as
cover for US government terror of its own at homel abroad; and the country is

being militarized as never before, not even in tvae.

The Pentagon is extending its actions in Americanl @ffairs ever more, also by
establishing a new office of Under Secretary of ddek for Homeland Security,

which then created a northern command to coordimaliary response to domestic
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threats. The Pentagon also has a new Under Secretarntelligence, Stephen
Cambone, who said the existing agencies will cotiwith their work but that his
unit will ensure that they are meeting the intellige needs and priorities laid out by

the Pentagon, also at home. [Boston Globe June(3]2

Pax Americana

The Pentagon is also expanding into previously agimed places and roles overseas.
There are now well over 100 US military bases adothre world and current US
military operations in Iraq, Afghanistan, the Havh Africa, Colombia, the former
Yugoslavia, South Korea, the Philippines, and far®eviet states such as Georgia.
The latest details, disclosed by the Wall Streetdal on June 10th, include plans to
increase U.S. forces in Djibouti on the Horn of iédr across the Red Sea from
Yemen, setting up semi-permanent "forward baseglgeria, Morocco, and possibly
Tunisia, and smaller facilities in Senegal, Ghaawag Mali that could be used to
intervene in oil-rich West African countries, pattiarly Nigeria. Similar bases — or
what some call lily pads — are now being sough¢>xganded in northern Australia,
Thailand, Singapore, the Philippines, Kenya, Gegrgeerbaijan, throughout Central
Asia, Poland, Romania, Bulgaria, Qatar, even Vigtnand Iraq. The new republics
in former Soviet Central Asia and the former Sogi&tellite states in Eastern Europe
are particularly strong magnets for U.S. militamggence, and a glance at the map
will show that the US is systematically encircli@ina. Moreover, the Pentagon
military missions are marginalizing the State Dépant diplomatic ones, with the
senior military officer having more resources aneater influence than the US
ambassador [Boston Globe, June 8 2003].

Even so, the Associated Press reports on Febrdatiya? “senior U.S. officials have
been quietly dispatched in recent days to the alpiof key Security Council
countries where they are warning leaders to vote thie United States on Iraq or risk
"paying a heavy price.” Although this kind of blac&il has been SOP in all
American administrations, the Bush Administrati@s tarried the threat and practice

to previously unheard of new heights. As Presidirgh declared in his State of the
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Union address “Those who are not with us, are agais” — and will pay a heavy

price.

“We are in the process of taking a fundamental l@ikour military posture

worldwide, including in the United States”, said @& Defense Secretary Paul
Wolfowitz on a recent visit to Singapore, where rhet with military chiefs and

defense ministers from throughout East Asia aba&t dlans there. “We're facing a
very different threat than any one we've facedohistlly.” But recall that this is the

same Wolfowitz of Arabia talking who drew up hisdaRNAC's plans to face this
different threat already in his memos of 1992, 188d 2000.

The Law of the West

The Busch administration has also set aside cesturdf International law. It wages
illegal war, prohibited by numerous internationaaties and by the United Nations
Charter. Indeed it makes war without even declaringvhich even Hitler took the

trouble to do. The US armed forces want only ve®l@eneva conventions of crimes
against humanity, genocide, weapons of mass désimusuch as depleted uranium,
cluster bombs, massive “Daisy Cutter” bombs, desibn of civilian facilities to

provide as power, water, and sanitation, and ewenral international waterways as

when it deliberately blocked shipping on the Danube

The Bush Administration [though Presidents Clintand Bush Sr. also already
earlier] have completely emasculated the Unitedadatinstruments and procedures
set up by the US and its allies after World Watollpreserve the peace. Bush even
had the gall to go to the UN and charge it withetletion of duty and of its reputation
by failing to give its stamp of approval for his Wagainst Iraq — when the clear duty
of the UN and especially of its Security Councihist to make war but to keep the
peace. His government and his lackey press midlgagbublic into believing that a
Security Council resolution could legalize his wahe fact is that even with an SC
resolution, his father's War against Iraq in 19%swn clear violation of Articles 2,
27, 41, 42, 43 and 53 of the UN Charter, amongrsthEhe failure of the NATO
states even to consult the UN before going to Wirst Yugoslavia and as did
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President Clinton and NATO, and then present Peasido wage War against
Afghanistan without the slightest provocation frégsigovernment, and then to make
War on Iraq in clear violation of the expressedirgssof the UN membership only
illustrate the total abandonment of the UN as atitition and instrument for peace.
On the contrary, after the US bombs a country gitambles, it then goes to the UN
to ask it to pick up the pieces, or in plain Englallegedly to legitimize the US
military occupation of the country it had just deged. But not only that, violation of
international law also constitutes ipso facto uiola of national law, because Senate
ratification of an international treaty convertsinto US law as well. Moreover,
domestic democracy has been sacrificed to wagitegnational war as well, as when
NATO did so against Yugoslavia without even a snglember country government

troubling itself to ask its parliament or Congréssauthorization to do so.

In a word, the US has replaced existing Internati¢tenv by new Law IN the West on
the model of its own old Law of the West. Thenlie 19" century, vigilante lynch

mobs formed ad hoc possess to go hang whomevemtheied; and now the US is
imposing this Vigilante “Law” on the rest of the da by force. And as the vigilantes
bought off or terrorized the sheriff and the judgélegitimize” themselves, so is the
US doing the same world wide in the real worldresigh in both instances following

the scripts of fictitious Spaghetti Western films.

The Media

And what about the Fourth Estate, the Media? Theystictly the mouthpiece of the
Administration. Note their behavior at White HouState Department, or Pentagon
news conferences. All their questions are limited technicalities about the
implementation of Administration policies that dinemselves accepted carte blanche.
Never ever has any representative of the mediadpassuestion that challenges the
basis of the official policy in even the most timay. Indeed, not only what the press
says or does not say reflects the policy and presteases of the Administration. The
very Media selection of what is or is not “news’g ®n the 630 Evening News of
ABC, NBC, CBS, CNN, Fox, and shame on PPS for cagrghe just as bad Jim
Lehrer News Hour, is a simple reflection of whae tWhite House or the State
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Department have declared to be “news” that mornim matter how world shaking
an event, if it has not shaken the piper, it dogsnmmerit mention by the media. But

whatever the White House or the State Departmestads to be news IS news.

Their pieces in the press are little better. lmavay of op-eds in the Washington Post
over four months, Russell Mokhiber and Robert Weas found twice as many
columns for as against the war, and in February 206 count was 24 in favor and 10
against, while the Post itself brought 9 editoriaists own to support the war. And
that was regarding a war that had the highest pompposition ever. The TV and
radio talk shows are even more dominated by defsmafeAdministration policy. No
matter that the Administration cooks, blends, mgesaand even simply invents the
news; as is finally emerging regarding the nontexisweapons of mass destruction,

which were the alleged reason for waging War agéaiag.

The Home of the Brave from 1984 to 2003

George Orwell would have to regard his dire preainst of Big Brother for 1984 as a
benign Alice in a charming Wonderland version ofirAal Farm compared to the
2003 Bush and Ashcroft reality of double-think amelw-speak in which however
some are no longer equal than others, either aehamabroad, but still WAR IS
PEACE - really — the President said so.

But the capacity of the United States to rule thelevis more than questionable,

especially after its 2003 debacle in Irag.

Paper Tiger — The United States in the World

The US still has the world's largest economy, wisatv boom times during much of
the 1990s, and it has unrivalled military powereeding the total of the next dozen
or more military powers combined. Moreover, thesprég Bush administration makes
use of both of them in unilateral policies to impats will on the rest of the world,

friend and foe alike, to all of which Bush threwwdothe gauntlet of “you are either

with us or against us.” This means you do as we &ay against means you are under
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threat to be destroyed economically and politicaly well as militarily if we wish. In
case there be any doubt about our intentions apdbdgies, Russia and Argentina
are prime examples on the economic front as acetinaugh the boycott, Serbia and
Afghanistan are so on the military front as weheTatter — but really both — are what
President Bush father called THE NEW WORLD ORDERewline bombed Iraq in
1991. | termed it THIRD WORLD WAR in two sensesgdhat it takes place in THE
THIRD WORLD and secondly that this war against ftterd World constitutes a
THIRD World War [Frank 1991].

The prosperity and welfare of the American peopls primarily on its position in
the world today as Britain's did in the nineteem@mntury. That observation is
fundamentally different from the political and medhype about the sources of
American exceptionalism that are supposedly irgéaious, morality, productivity,
and other characteristics that allegedly diffeiaetiAmerica from the rest of the

world. On the contrary, America rests on two — neaifiree pillars:

1. The DOLLAR as the world currency whose monopwlyilege the US has to print
at will, and

2. The PENTAGON with its unrivalled military captes.

3. A third pillar perhaps is the government, ediocetl and media fed IDEOLOGY
that obscures these simple facts from public viédwareover each supports the other:
It costs dollars to maintain the Pentagon, its $ase80 countries around the world,
and the deployment of its military forces aroune giobe. Military expenditures are
the prime causes of the twin American deficits,the federal budget and in the
balance of trade. Conversely, Pentagon strengfislseistain global confidence in the

dollar.

But this same mutual reliance for strength theeefalso constitutes two mutually
related American Achilles heels. The dollar isridy a Paper Tiger in that it is
printed on paper whose value is based only oncite@ance and confidence in the
same around the world. That confidence can dedinde withdrawn altogether
almost from one day to the next and cause therdwllbpse half or more of its value.
Apart from cutting American consumption and investin as well as dollar-

denominated wealth, any decline in the value ofdibiéar would also compromise US
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ability to maintain and deploy its military apparsit Conversely, any military disaster
would weaken confidence in and thereby the valuthefdollar. Indeed, at the 2003
World Economic Forum in Davos, the assembled wpdtitical and business elites

expressed very serious fears that the mere deplyofi¢he US military, e.g. against
Irag, would bring on a world depression. TIME Maigazthis week reports on a
comprehensive study of the US airline industry, alihtoncludes that a war against
Iragq would drive half of it into immediate bankrapt If so, what of still weaker non-

American airlines? The insecurity that comes witlitany saber rattling and threats
undermine confidence in the dollar and put brakeseestment. And no amount of

ideology is sufficient completely to obscure thed®omic situation.

In fact, the world already is in depression, frommiatr so far only the United States is
substantially, and Canada and Western Europe lhaieempt. And the latter is so,
because of the privileged position of especially #merican economy within the
global one, from whose misfortune Americans havenhbaeriving the benefits of that
position, which to repeat is essentially derivemhirthe privilege of printing the world
currency with which Americans can first buy up geduction of the rest of the
world at depressed deflationary prices and thare the same dollars be returned
from abroad to be invested in Wall Street and U8aSury certificates for safe-

keeping and/or higher earnings than are availdbtendere.

In the mid 1980s James Tobin [the inventor of theif tax on financial transactions]
and | were to my knowledge the only ones alreadpublished predictions of de-
flation as the coming world economic danger. Ecagopolicy makers however
ignored these warnings and this risk [not reallkribut necessary consequence]
while continuing their policies designed to figitflation. Nonetheless, since then
commodity prices have fallen sharply and consistesutd more recently industrial
prices have fallen as well. Moreover in WORLD eaowmio terms, high inflation in
terms of their national currencies [pesos, ruble.]eand their sharp
DEVALUATION against the DOLLAR world currency hagén an effective de facto
major de-flation in the rest of the world. That maduced their prices and made their
exports cheaper to those who buy their currenciés aollars, primarily of course
consumers, producers and investors in, and frome, lthnited States. These

additionally, which is hardly ever mentioned, cawd @o buy up the rest of the world
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with dollars that “cost” only their printing andstiiibution, which for Americans have
virtually no cost. [The $ 100 dollar bill is the vid's most used cash currency on
which runs the entire Russian economy, and therdévar to now three times as many
of them circulating outside as inside the US]. Rreerican boom and welfare and
then “balanced” federal budget 1992-2000 Clintomiadstration, contrary to its
populist claims, only happened to coincide witlsthoom. The also same 8 year long
prosperity of the United States was entirely buwitt the backs of the terrible
depression, deflation and thus generated markedase in poverty in the rest of the
world. During this one decade, production declibgaver half in Russia and Eastern
Europe and life expectancy in Russia declined by yg@ars, infant mortality,
drunkenness, crime and suicide increased as ne¥erebin peacetime. Since 1997,
income in Indonesia declined by half and generdsedngoing political crisis. That is
dissipation of entropy generated in the US andexgort abroad to those who are
obliged to absorb it in ever greater disorder. tuld be difficult to find better
examples — except the destruction of the entireegot Argentina, Rwanda, Congo,
Sierra Leone, previously prosperous and stableyl@past — not to mention the

countries that have been visited by destructiooutn American military power.

All this has among others the following consequende the US. It can export
inflation that would otherwise be generated by thgh supply of currency at home,
whose low rate of inflation in the 1990s was therefno miracle result of domestic
“appropriate” Fed monetary policy. The US has bagle to cover its twin balance of
trade and budget deficits with cheap money and gdozm abroad. The US trade
deficit is now running at approximately 400 billialollars a year and still growing.
Of that, 100 billion are covered by Japanese imrest of their own savings in the
US that saves nothing and which the Japanese noaylso/e to repatriate to manage
their own banking and economic crisis — especidlbn American war against Iraq
causes a n even temporary spike the price of oiwbse import Japan is so
dependent. Another $ 100 billion comes from Eurimpthe form of various kinds of
investment, including direct real investment, whiobuld dry up as the European
recession continues, the Europeans become exasperidh American policy, or they
have any number of other reasons to reduce thdlardeserves and put them into
their own Euro currency instead. A third 100 bitliz supplied by China, which first

sells the US its cheap manufactures for dollarstaed accumulates those dollars as
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foreign exchange reserves — thus in effect giviwgyaits poor producers' goods to
rich Americans. China does this to keep its expfhoising and its industries going,

but if it decided to devote these goods to expanpdsiown internal market more, its
people would gain in income and wealth, and theddhBtates would be out of luck.
The remaining $ 100 billion of deficit are coverey other capital flows, including

debt service from the poor Latin Americans and &ins who have paid off the
principal of their debts already several times oaed yet keep increasing the total
amount owed by rolling it over at higher rates mterest. The idea of declaring US

chapter 11 or 9 type insolvency is however finaliyching on.

Thus, deflation/devaluation elsewhere in the wohnlas like a magnet attracted
speculative financial capital from the rest of therld — both American owned and
foreign owned — into US Treasury certificates [piog up the US budget deficit] and
into Wall Street. That is what fed and suppoited990s bull market, which in turn
has increased, supported and spread wider a speeudand illusory in increase in
wealth for American and other stock holders andoubh this also illusory “wealth
effect” has supported higher consumption and imeest. The subsequent and
present bear market decline in stock prices notedhes a still a profit boon for
enterprises that issued and sold their stockslhtrtawket high and rising stock prices.
For they are now buying back their OWN stocks atatwfor them are bargain
basement low prices, which represent an enormaafg for them at the expense of
small stock holders who are now selling these st@tkow and declining prices. The
US “prosperity” now rests on the knife edge alsanfunstable enormous domestic

corporate and consumer [credit card, mortgage #retjodebt.

Moreover, the US is also vastly over-indebted tceifgn owners of US Treasury
certificates, Wall Street stock and other assetsclwcan be called in by foreign
central banks who have been keeping reserves iddU&s and other foreign owners
of US debt. Indeed, it is the very US policy thashcontributed so much to
destabilization elsewhere in the world [e.g. thitoulge destabilization of Southeast
Asia that undermined the Japanese economy andcfalasystem even more than it
would otherwise have been] that now threatens awl soon makes much more
likely that especially Japanese and European holdetJS debt must cash it in to

shore up their own ever more unstable instable @oenand financial systems. The
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liabilities of the US to foreigners now equal twards of annual US GNP - and
therefore can and will never be paid off. Howewey &ick in rolling this debt over
and over, can result in foreign attempts to get amitmuch money as they can —

resulting in a crash of the dollar.

Another major consequence is that the US and thmdvezonomy is now in a bind
from which it most probably can not extricate itd®} resorting to Keynesian pump
priming and much less to full scale macro-econgmeiicy and support of the Us and
Western/Japanese economy, as the Carter and Radganistrations did. Military
Keynesianism, disguised as Friedman/Volker Monstarand Laffer Curve Supply-
Sideism, was begun by Carter in 1977 and put iigb bear in 1979, when Carter the
Fed was run by Carter appointee Paul Volker, wh®atober 1979 switched Fed
monetary policy from high money creation / low et price thereof to attempted
low money creation / high interest [to 20 percewngtary!] to rescue the dollar from
its 1970s tumble and attract foreign capital topber US. At the same time, Carter
began Military Keynesianism in June 1979, which whaen escalated further by
President Reagan. In that they then succeeded.

It is highly unlikely however those analogous pielgccould succeed again now. The
US would need to invoke the same re-flationaryqyoligain for itself and its allies,

now. but it can not do so! The Fed has already ted/i¢he interest rate so far that it
cannot go much lower and is not likely to stimulateestment by doing so. On the
other hand, raising the interest rate to contiouattract funds from abroad would risk
choking off all domestic investment and working italp Brazil tried that, admittedly

with extravagant monetary interest rates at 60guerto attract foreign capital, and

ruined its domestic economy.

The US may — should or must — now attempt a repedbrmance of the 1980s to
spend itself and its allies [now minus Japan bus fRussia?] out of the present and
much deeper world recession and threatening glolcenepassing depression. The
US would then again have to resort to massive Kesian deficit [using September
11 as a pretext for probably military] re-flatiopapending as the locomotive to pull

the rest of the world out of its economic dole dsutdowever, the US is already the
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world consumer of last resort, but it can be sdhe savings, investments and cheap
imports from abroad, which themselves form pathefglobal economic problem.

Moreover, to settle its now enormous and ever gngwbreign debt, the US may
chose also to resort to in-flationary reductionihaf burden to itself of that debt and its
also ever growing foreign debt service. But even Ifiter could — in contrast to the
above summarized previous period — not avoid géngraa further super trade
balance particularly if market demand falls furtlaexd pressure increases abroad to
export to the US demand/er of last resort. But thiee, there will be no capital
inflows from abroad to rescue the US economy. @ncibntrary, the now downward
pressure to devalue the US dollar against otheeoaies would spark a capital flight
from the US, both from US Government bonds and fravall Street where
significant stock price declines generate furthécgodeclines and deflation in world
terms even if the US attempts domestic inflation.

The price of oil is yet another fly in the politiceconomic ointment, whose
dimension and importance is inversely proportiottathe health or illness of the
ointment itself. And today that is quite sick aretatiorating already. The world price
of oil has always been a two edged sword whose ldotliting edges can be de-
sharpened with the help of successful alternatbememic and price policies. On the
one hand, oil producing economies and states asid ithiterests need a minimum
price floor to produce and sell their oil insteadl@aving it underground and also
postponing further oil productive investment whilaiting for better times. The US is
a high cost oil producer. A high oil price is ecamoally and politically essential also
for important states like Russia, Iran and esplgcBhudi Arabia, as well as US oll
interests. On the other hand, a low price of oiya®d for oil importing countries,
their consumers including oil consuming producertber products, and supports
state macro economic policy, e.g. in the US, wHere oil prices are both good
politics and good for the economy. These dayshibb/low price line between the
two seems to be around US$ 20 a barrel — at treeptevalue price of the dollar. But
nobody seems to be able to rig the price of dihat level. The present conflict, long
since no longer within OPEC, is primarily betweeREL that now sells only about
30 to 40 percent of the world supply and other poeds that supply 60 percent, today
especially Russia but also including the US itaslboth a significant producer and a
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major market, although that is increasingly shgtio East Asia. Recession in both
and the resultant decline in demand for oil dragsprice downward. The US-
strategies and wars against Afghanistan and Iradgoagain as much control of oil as
it can and for now to share as little of it asniist with Russia in Central Asia,

Caspian Sea and Persian Gulf regions.

And that control, even if it cannot control thegariof oil, is to be used as an important
geo-political economic lever to manipulate agaldSt oil import dependent allies in

Europe and Japan and ultimately its strategic enar@hina.

For US Keynesian spending re-flation as well aflatien can no longer put the floor
under the price of oil needed today and tomorrow. pélicy, but only recovery
generated world market demand, and/or limitatianghie supply of oil, can now
provide a floor to and prevent a further fall ire tbrice of oil and its deflationary pull
on other prices. And further deflation in turn willcrease the burden of the already
vastly over-indebted US, Russian and East Asiahtcmmention some European and

Third World economies.

Thus the political economy of oil is likely to atlfurther deflationary pressure. That
would — indeed already does — again significantlgaken oil export dependent
Russia. But this time it would also weaken US oikrests and their partners abroad,
especially in Saudi Arabia and the Persian Gulflebd, the low price of oil during
the 1990s has already transformed the Saudi ecofremyerstwhile boom to a bust.
That has already generated middle class unempldyareha significant decline in
income that has also already generated widesprigadtidfaction and now threatens
to do so even more at precisely the time when theliSmonarchy is already facing
destabilizing generational transition problems tsfown. Moreover a low oil price
would also make new investment unattractive andpooe both new oil production

and eliminate potential profits from laying new @lipes in Central Asia.

Indeed, there is an even more immediate urgent fareithe US to control Iraqi oil
reserves, the second largest in the region andnib& under-drilled with a large
capacity to increase oil production and drive dgwices. But that is not all or even

the heart of the matter. Many people were surpngeen President Bush added Iran
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and North Korea to his “axis of evil”. Though theyay not be so surprised at
American efforts to promote a coup and change gfme in Venezuela, which
supplies about 15 percent of US imports. So whahdse countries have in common,
many people ask. Well, three of them have oil, fmit North Korea. So what is its
threat that puts it in Bush's axis? Surely not gaply or alliances [Irag and Iran were
mortal enemies, and North Korea does not play inatheir league. The answer is
simple and resolves not only that puzzle but wioalct otherwise appear as a rather
confused and confusing US foreign policy: [1.] Irelganged the pricing of its oll
from dollars to Euros in 2000. [2] Iran threatewsdo so. [3] North Korea has
changed to deal only in Euros. [4] Venezuela hakdtawn some of its oil from
dollar pricing and is instead swapping it for goadgh other third world countries.
Besides an old friend of mine, Venezuela's Fernavilles at OPEC headquarters in
Vienna proposed that all of OPEC should switch frpnting its oil in dollars to
pricing it in Euros. Nothing else, no amount of¢éeism, could be more threatening to
the US; for any and all of that would pull all sgppout from under the dollar as oil
importers would no longer buy dollars but insteantds to buy their oil. Indeed they
would want also to switch their reserves out of tle#lar and into the Euro. Iraq
already gained about 15 percent with its switclih@sEuro rose against the dollar.
And besides, the Arab oil states who now sell tldirfor paper dollars would be
unlikely to continue turning around and spendingnthagain for US military
hardware. It is this horrific scenario that US quation of Iraq is designed to prevent,
with Iran next in line. Curiously, this oil-dollauro “detail” is never mentioned by
the US government or media. No wonder that majoogean states are opposed to
Bush's Iraq policy, which is supported only by tbd&, which is a North Sea oll
producer itself. Simple how one little piece ofidental information can make the

other pieces of the entire jig-saw puzzle fall iptace!

All of these present problems and developments tiweaten to [will?] pull the rug

out from under US domestic and international pmditieconomy and finance. The
only protection still available to the United Statill derives from its long since and
still only two pillars of the “NEW WORLD ORDER” esblished by President Bush
father after “Bush’s Gulf War” against Irag and thesolution of the Soviet Union in
1991. President Bush son is now trying to constdidiés father's new world order [no

doubt with the latter still as a power behind theobe] beginning with the WAR
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AGAINST AFGHANISTAN and threatening once again angilrag, and the Bush-
Putin effort now also to construct a US-RussiareBt — or its Axis.

The dollar pillar is now threatening to crumble,italready did after the Vietnam

War but has so far remained standing through tesades of remedial patch work.
But as we have seen, the US is now running ouudhér economic remedies to
maintain the dollar pillar upright. It's only proteon would be to generate serious
inflation in the short run by printing still moreSJdollars to service its debt, which
would then undermine its strength and crack théadgillar and weaken the support
it affords still more.

That would leave only the US military pillar to saqet US political economy and
society. But it and reliance on it also entails gs of its own. Visibly, that is the
case for such as Iraq, Yugoslavia, and Afghanistaoh of course all others who are
thereby deliberately put on notice to play ballb$ rules in its new world order on
pain of eliciting the same fate for themselves. Betpolitical blackmail to participate
in the new world order on US terms also extendd$o especially NATO allies and
Japan. It was so exercised in the Gulf War [oth&tes paid US expenses so that the
US made a net profit from that war], the US warimsfaYugoslavia in which NATO
and its member states were cajoled to participabel then by the War against
Afghanistan as part of President Bush's new pgronouncement. He used the early
Cold War terminology of John Foster Dulles that tiyare either with or against us”.
But US reliance on this, the then only remainingategy of military political
blackmail can also lead the US to bankruptcy asf#ileng dollar pillar fails to
support it as well; and it can come also to erttsl “OVERSTREETCH” in Paul
Kennedy terms and “BLOWBACK?” in CIA and Chalmerddson terms.

In summary and plain English, the US has only twsets left to rely on, both
admittedly of world importance, but perhaps evennsafficient. They are the dollar
and its military political assets. For the firdgteteconomic chickens in the US Ponzi
scheme pyramid of cards are now coming home tot r@osn in the United States

itself.
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The second pillar is now in use to prop up the reder the world over. Most

importantly perhaps is the now proposed US/Russiange against China instead of
[or to achieve?] a US defense against a Russiaadhimd India?] entente. The NATO
War against Yugoslavia generated moves towarddtter] and the US War against
Afghanistan promotes the former]. God/Allah forlindit any of these nor their Holy
War against Islam blow us all up or provoke othierdo so.

However that may be, US imperial political militasiackmail may still blowback on
the United States also, thus not out of strengtlobtof the weakness of a truly Paper
Tiger. So who shows any strength? The Chinese Dtago

Firey Dragon — China in East Asia

That process, a financial and economic crisis ediph East Asia in 1997 and
brought evident relief to many observers in the WWAs a result and misled by day-
today press media reports and short term businedsgavernment analysis and
policy, even “informed” public opinion in the Weshanged again. Now the former
“East Asian Miracle” is said to have been no mdranta mirage, a dream for some
and a nightmare for others. The previously supposgulanations and sure-fire
strategies of success are being abandoned agajunia@dy as they had come into
fashion. We hear less about Asian values or guaearfrom the magic of the market
and no more security from state capitalism. So mihehbetter | would say, since
these supposed explanations and correct policies ngger more than ideological

shams anyway.

The historical evidence presented in this book shdiat no one particular
institutional form or political economic policy @ffs or accounts for success [nor
failure] in the competitive and ever changing worltarket. The contemporary
evidence shows the same. In that respect, Dengpkigs famous aphorism is
correct. The question is not whether cats aretutginally, let alone ideologically,
black or white; the real world issue is whethemot they catch economic mice in
competition with others in the world market. Ancatidepends much less on the
institutional color of the cat than it does on dpportune position in the world
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economy at each particular place and time. Andesthe obstacles and opportunities
in the competitive world market change over timel an place, to succeed the
economic cat, no matter what its color, must adaghese changes or fail to catch
any mice at all. Among these different institutibf@ms including relations among
state-finance- productive and sales organizatipeshaps the most attention and
positive evaluation has been devoted abroad tetld Korea and then of Japan but
also of Greater China including its vast networkogtrseas Chinese. But the very
fact that they differ, and in Taiwan, Singapore,|&aia, Indonesia and elsewhere as
well, should already forewarn us against privilggione institutional form over all

others.

At best and that is already very much, the evidasdbat none of these institutional
forms is necessarily an impediment or insurmousetatidstacle to success on the
domestic, regional and world market. Most notewprfferhaps in view of the
widespread Western propaganda about its own alieigeees is the demonstrated fact
that no Western model need or should be followedAians in Asia or even

elsewhere.

The significance of position and flexible response the world economy is
particularly important during periods of economicsis B phase that is in Chinese of
[negative] danger and [positive] opportunity. e thresent economic crisis so far, the
focus has been far too predominantly on its undamllipt serious negative
consequences. But the opportunities it poses haweived insufficient attention,
except perhaps in the United States and China, tbthhich are seeking to reap
competitive advantages from the political econopmablems and alleged meltdown

of Japan, Korea, and Southeast Asia.

But the dismissal of East Asian and particularlyir@se economic strengths and
prospects may be premature and certainly is baseal shortsighted neglect of the
historical evidence as presented in ReORIENT anithéu pursued in this book and
on a serious misreading of the contemporary evielehbelieve that this latest quick

dismissal of Asia is mistaken for the following seas among others:
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1. Since Asia and especially China was economigatiwerful in the world until
relatively recently, and new scholarship now dates decline as really beginning
only in the second half of the nineteenth centiirig quite possible that it may soon
be so again. Contrary to the Western mythologyefgdast century, Asian dominance
in the world has so far been interrupted by an ealgtively short period of only a
century or at most a century and a half. The dfigald half century or more decline

of China is purely mythological.

2. Chinese and other Asian economic success ipdeewas not based on Western
ways; and much recent Asian economic success wdsased on the Western model.
Therefore, there is also no good reason why Japaresther Asians need or should
copy any Western or other model. Asians can matiage own ways and have no
good reason to now replace them by Western ondseaalleged only way to get out
of the present economic crisis. On the contraryia\geliance on other ways is

strength and not a weakness.

3. The fact that the present crisis visibly spréammn the financial sector to the
productive one does not mean that the latter iddorentally weak. On the contrary,
the present crisis of overproduction and excesaagpis evidence of the underlying
strength of the productive sector, which can recoleleed, it was excess capacity
and productivity leading to over-production for therld market that initiated the
financial crisis to begin with when Asian foreigrchange earnings on commercial

account were no longer able to finance its serofdde speculative short run debt.

4. Not that economic recession will or can be pnés@ in the future. They never have
been prevented in the past even under state pammicChina or the Soviet Union.
More significant is that this is the first time aver a century that a world recession
started not in the West and then moved eastwatdhbtinstead it started in the East
and then moved around the world from there. And Wes precisely because as per
#3 East Asian and particularly Japanese, Koreantlaga Chinese productive and
export capacity had grown so much. This recessantleerefore be read as evidence
not so much of the temporary weakness as of th@iggobasic economic strength of
East Asia to which the center of gravity of the ldaconomy is now shifting back to

where it had been before the Rise of the West.® fHtession in the productive
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sector was short, especially in Korea and so faemtin China. But it was also
severe, especially in Indonesia. And the shock-wdxr@n the financial sector to the
productive, consumer and political ones were wsibhnd to all but the totally blind,
intentionally — exacerbated by the economic shookcies imposed on Asian
governments by the IMF as usual following the des$aof the U.S. Treasury, which
systematically represents American financial irgeyet the expense of popular ones
elsewhere around the world. The former World BaméeWPresident, member of the
US President's Council of Economic advisers and mdobel Prize laureate in
economics, Joseph Stiglitz [2002], has given ugaider's view of these intentional
events in his book “Globalization and its Discom$2n

That also permitted Western interests to take adganof declines in productive and
financial strength in Korea and elsewhere to buyasigets at bargain-basement fire-
sale prices. Even so the underlying strength okibieean economy was such that the
foreigners were even then unable to alter the Gi@nproductive, ownership and
state structure significantly to their favor. Theoran productive and financial
machine soon recovered again to forge ahead, butwith a costly lesson well
learned. The lesson must have been learned elsevasewell by comparing how
relatively unscathed China and Malaysia [and aeadly mentioned for different
reasons Korea] emerged from the financial crisiseyl maintained controls over
capital exports, compared to those countries thatismbed to the IMF and its lethal
medicine by permitting a speculative capital owtflowhich destroyed their
productive apparatus and multiplied unemployment ian unbearable economic,

social, and political problem, especially in Indsiae

6. That underlying political economic strength afsats East Asia, and especially
China, Japan and Korea in a much more favorablgigmoshan the rest of the Third
World and even Russia and Eastern Europe to rd&stern blackmail as it is now
exercised by the U.S. Treasury Department throhghriternational Monetary Fund,

the World Bank, the World Trade Organization, \&tlleet and other instruments.

7. The very act and cost of East Asian concessmtiss Western pressure during the
past recession makes it politically more likelyycg it is economically possible, that

East Asia will take measures, including especiallyew financial bloc and banking
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institutions, that can prevent a recurrence of ghesent situation in the future by
escaping from the strangle-hold of Western cordtblcapital markets. Stiglitz
observes such efforts already in his recent pridegeussions with Asian officials as

reported in his book.

8. Indeed, one of the present battles, first by dapanese and now also by the
Chinese, is to remodel the world financial and éradtitutions that were designed by
the United States to work in its favor. Thus, Japanted to establish an Asian
monetary fund to prevent the East Asian recessmm fleepening as it has thanks to
the International Monetary Fund based in and swimm#rto Washington. And China

wishes to join the World Trade Organization butoaseeks to have this Western

dominated institution reformed to its advantage.

9. A related political economic struggle is the gatition between the United States
and China to displace Japan, Korea and Southeaat iAsthe market by taking
advantage of their bankruptcies. American capgabilying up some East Asian
productive facilities at bargain basement pricdslevChina is waiting for them either
to be squeezed out of the competitive market alk@yeand if not to engage in joint
operations. Indeed it had been the devaluatiom@fGhinese currency before 1997
that reduced the world market share of other As@mnomies and helped generate the
financial crisis itself. Only time will tell whiclstrategy will be more successful, but
the Chinese and perhaps also some Southeast Asianslike the better bet over the
long term. Moreover, no matter how deep the reoessi Japan; it is not for that
eliminated as an economic power, especially in Ad@awever, there is evidence that
China is trying to reconstruct the East Asian tradd tribute system at whose center
it was in the eighteenth and that the erne colguoaters dismantled in the nineteenth

century.

10. Equally significant is that India and to redgrib a lesser extent China have
remained substantially immune from the presents®oa, thanks in part to the
inconvertibility of their remin ribao and rupee pemcies and the valve in their capital
markets that permits the inflow but controls theflow of capital. The currency

devaluations of China's competitors elsewhere ist Bsia and the reduced inflow

into China of Overseas Chinese and Japanese ctyatat negatively affected by the
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recession in East Asia may oblige China to devagain as well to remain

competitive. Nonetheless and despite their seremsnomic problems, the Chinese
and Japanese economies appear already to have aadtinue to be able to become
sufficiently productively and competitively strong resist and overcome these
problems. In Southeast Asia, Malaysia has sucdgs$@liowed the Chinese model

of opening its capital market to inflows but reding especially speculative capital
outflows from the same. Korea did not need suchrgemey measures, since it had

received relatively little foreign capital to begiith.

11. It is noteworthy that the economically most ayrc regions of East Asia today
are also still or again exactly the same ones &w&d800 and which survived into

the nineteenth century.

1. In the South, Lingnan centered on the Hong KoBgangzhou corridor,

2. Fujian, still centered on Amoy/Xiamen and fooagson the Taiwan straits and all
of Southeast Asia in the South China Sea; andvdest them,

3. The Yangtze Valley, centered on Shanghai amdetwgith Japan that is already
taking the lead away again from the southern amthem regions.

4. But already then there was also a fourth ecoonaggion around the North China
Sea, the quadrangular trade relations among Maiachnd elsewhere in Northeast
China, Siberia/Russian Far East, [northern?] Jegrath Korea, but also including
Mongolia. Although the first three above-named oegiare already again undergoing
tremendous economic growth [and political powen?{hie absolute sense, the fourth
one around Korea seems to enjoy the greatestuelatbom, and within it that of
Korean capital as well. It is helping to develegaurces in the Russian Far East and
as far west as Central Asian Khazhakstan. The Ghipepulation on the Russian side
of the Amur River has been estimated already teexd& million people as a pool of
cheap labor. Probable political change in the DRN&y well add a new source of
cheap labor for this growing pool of labor in therttheast Asian Region and for its
Far East Russian also cheap base of ample metedyrdprestry, agricultural and
even petroleum resources. Korean and Japaneselcapiild make that a very
attractive regional growth pole in itself and alygcompetitive region on the world

market.
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All of these in turn were and still or again inseeayly are important segments of
world trade and of the global economy. In that seslso and although its story ends
in 1800, the examination of the world economy ahthe predominant place in it of

the East Asian including Korean economies pointthhéomost fundamental bases of
contemporary economic developments in the regioth @so presages important

world economic ones for the foreseeable future.
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